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THE DEVELOPMENT OF BUILDING 
TECHNIQUE AND DWELLING COSTS 


by Professor O. GRIPENBERG. 


As to the building cost index, which has been calculated by 
the Bank of Finland, building costs during the third quarter of the 
present year were 11 times as great as in the year 1938. For the construction 
of a several storeyed flat house in Helsinki the actual building costs during 
recent times have increased to about 5 ooo marks per cubic metre. In. the 
year 1938 the corresponding costs were about 450 marks per cubic metre. 
In this respect the index thus corresponds quite well with actual facts. 
The increase in the costs would, however, have been considerably greater 
had the builders not systematically striven to alter the manner of building and, nc. or 
methods of construction in accordance with the development of prices for building | and 


methods of con- 


building materials. If the year 1935’s prices are taken to represent 100 the *truction have 


continued to 


relative figures for the most important building materials are at present: a 
. expensive build- 
ing materials have 
Concrete Iron about 1 430 been replaced by 
Planks » 1 580 cheaper ones. 
Cement » 970 
Red Bricks » 1930 


By a comparison of the above figures it seems quite natural that the use 
of red bricks and timber has been reduced at the same time as the use of 
cheaper building materials has become greater. During the years 1930/35 
burned bricks were used for example in the ratio of 196.9 kgs. per cubic 
metre but during the years 1941—50 only 97.5 kgs. per cubic metre. During 
the corresponding periods the consumption of cement rose from 13.3 kgs. 
per cubic metre to 35.1 kgs. per cubic metre.*) From the following table it 
will be seen that the structural changes have occurred continually. 

The changes in building methods which have taken place have inter alia 
been responsible for the fact that the actual building costs per areal square 
metre have not increased to the same extent as by the building cubic metre. 
The charges for floor area amount at present to about 22 ooo marks per square 


*) The number of articles examined for the years 1941—50 was less than for the years 
1930—35. 
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The changes in the use of building materials during the years 
I880—19S50 


Construction Timber 

Time Red Bricks Cement Irons Goods 

kg/m? kg/m? kg/m? eu.ft./m? 
1880—1885 376,7 1,43 6,90 1,15 
1885—1890 305,0 1,77 6,40 0,99 
1890—1900 287,7 2,52 5573 0,96 
1900—I905 281,7 2,63 5542 0,94 
1900—I9I10 265,2 5537 4,85 0,86 
IQlO—I915 262,6 6,94 4,67 0,83 
I9I1§5—1925 218,0 12,29 2,24 0,72 
1925—-1930 194,6 13,35 2,27 0,66 
1930—1935 196,9 13,34 2,28 0,64 
1935—-1940 174,3 14,80 2,37 0,62 


194I—I1950 9735 35,13 3,50 0,59 


metre. Since the corresponding costs before the war were about 2 300 marks 
on pone peo per square metre the present level is not quite ten times as high. A more 
akades effective utilization of the building volume can thus be ascertained. This 
** lubie metre cifcumstance, together with better isolation of outer walls has reduced the 
expenses for heating for the areal square metre by about 30%. 

The dwelling costs are further influenced by certain important factors 
which are not of a technical nature. The prices of sites per square metre are 
now for example only five times as great as before the war which is explained 
to some extent by the fact that the sites are no longer sold by auction. Further- 
more, all dwelling houses which are now built are exempt from income and 
property taxes payable to the State until the year 1958. 

As a result of the above reasons it has been possible to keep down the 
actual rent charges. If rents had risen in the same proportion as the cost of 
building index they would now have been 220—z275 marks per square metre 
per month as against 2o—25 marks per square metre per month before the 
war in similar houses. Furthermore when one takes into consideration the 
latest increase of 2% in the interest rates, rents should have been increased 
by a further 20% — a 1% increase in the rate of interest is calculated to 
represent an additional 10% in the cost of rents. It can thus be stated that 
the rent charges at the present should be 264—330 marks per square metre 
per month. 

As a matter of fact the rent charges at present in those houses which have 

i been granted State loans, are about 20o—210 marks per square metre and 
new houses have in the State loan houses about 150 marks per square metre. The rent charges 


risen less sinc 


e 
1938 than therise therefore in the first case are about 8 to 10 times as great as before the war 


in the price an 


wages level. and in the latter 6 to 7.5 times as great. Thus the actual increase in rent charges 
is really less than the rise in the price and wages level. 
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GOVERNMENT SUBSIDIES IN FINLAND 


by ERIK TORNQVIST, 
Head of the Economic Section of the Ministry of Finance. 





Ir our country, as in many other countries, public funds in the form of 
subsidies have been used to a considerable extent during and after the 











ae war, with the object of, on the one hand, lowering the cost of living of the 
larger masses, chiefly of the working classes, and on the other hand, in order 
to support agricultural production. In Finland, the year 1948 can be considered 
} as a climax in this respect. The following table shows the amounts of the y,. year 1948 
subsidies in accordance with the State annual balances for the years 1948 and ,jePresents 8g 
1949 and according to the budget proposal and the supplementary budget ™*Y of SPs 
for the year 1950. 
Subsidies for Farm Products for the years 1948 1949 & 1950, 
in million marks 
1948 1949 1950 ; 
Reduction in import prices of cereals, etc. 2450 890 _ i 
Price reduction to consumers of milk and fat products 2 264 = -— 5 
Transport and distribution premiums for milk products 1 546 1175 700 A 
Reduction in prices for bread cereals in Northern Finland — -- 200 
Price subsidies for farm products as a whole 6 250 2 065 900 
| 
Freight subsidies 120 890 = 
@ . Support for the increase of smallholders’ production 
(fertilization milliard») I 000 I 000 I 000 
Subsidy for the production of bread cereals 700 g00 -- 
Reduction in prices of fertilizers os 840 350 
Subsidy for the home wool production wee 78 50 
Subsidies for certain purchases of seed — —— 353 ° 
Total productional subsidies for agriculture I 820 2923 I 813 
Total 8 080 4988 2713 
When judging the figures given in the table it should be observed that the 
transport and distribution premiums for milk products (700 million marks) 
and for the reduction of prices of fertilizers (350 million marks) in the budget 
for 1950, most likely will be considerably exceeded. The first total seen in 
the group shows the direct expenses which the Government has had for the 
;, 8 
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reduction of the consumer prices. The figures below refer to subsidies, which 

indirectly by a lowering of the cost of production, have influenced the prices. 

The greatest part of the first item in the table has been used to compensate 

the losses which have arisen when selling imported cereals at a lower home 

price. In the year 1948 the subsidy paid by the Government for imported 

Soa ere wheat was 9.35 mks and on the average 12.42 mks for rye. In 1949 these subsidies 
the prices of were lower, due to the reduction in import prices, namely 2.85 mks for wheat 


cereals in the year 


a sot Se and 1.18 mks for rye. From the beginning of July 1949 the prices for home 
reduced. cereals were increased, and thus the trade in cereals no longer caused losses. 
Had this not been done the whole loss for the year would probably have 
amounted to over two milliard marks if the devaluations of 1949 are taken 
into consideration. The total loss for the Government in the trade in cereals 

amounted to 2 804 million marks in the year 1947. 

The subsidies for milk and fat products amounted to considerable sums 
in 1948. They were then paid through the utilization of a rebate system, 
which meant that children, sick and old people, would get their milk and 

When fenaiy butter rations at a reduced price, for instance with regard to children, milk 
allowances came at a 15 mks reduction per litre was available. This system ceased at the 


into force in Octo- 


> nom beginning of October when the present system of family allowances came 
for milk and fats into force. If the rebate system had continued to the end of 1948 the necessary 
ieee subsidies for it would have amounted to over 3 milliard marks. The premiums 
for the extending of trade in milk products concern subsidies which are paid 
out partly as distribution premiums and partly as support for transport. For 
instance in September 1948 support for transport averaging 70 pennies per 
litre of milk and 2 to 4 marks per litre for extra supplies to consumer centres 
were paid out. At the present, transport subsidies from this grant, amounting 
to something over 50 pennies per litre are paid and for the premiums on the 
butter distribution, and 5; mks per kilo, so far as stocks are concerned. In 
Northern Finland special subsidies of 2.50 mks to 4.25 mks per litre of milk 
are allowed. Subsidies for extra milk to consumer centres are still paid and 
in some cases amount to 5 mks per litre. Furthermore, reductions in the price 
of bread cereals in Northern Finland are allowed for in the last budget proposal 
of this year. 

In addition to the subsidies referred to in the table, premiums to a consider- 
able amount have been paid and continue to be paid, from a special »price 
equalization fund», with the object of levelling out import prices. During 
the years under survey in this article, this fund has, however, been able to 
finance the subsidies granted with the aid of additional prices received for 
other import goods and thus the Government has not been burdened with 
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the equalization payments. The fund has received its income chiefly from 
fruit and up to the present, to some extent also from petrol as well as from of of ote 
sugar sold to the industry. On the other hand subsidies have been paid for oat ann basins 
cotton and for sugar which go directly for consumption. alia 
As is evident from the table, direct price subsidy premiums, during the 
present year would not have been required for other purposes than for the 
development of trade in agricultural products, had it not been necessary this 
year, once again to endeavour to hinder a rise in the cost of living index. 
It is still difficult to determine what the measures since July 1950 will mean ; 
in the form of reduced treasury receipts or increased expenditure. For instance a my | ome 
the lowering of the price of sugar, which is likely to entail an expenditure of ner 
approximately 800 million marks per year, can for the immediate future still 
be compensated by the income from the price equalization fund. The reduction 
in the price of the so-called »Tax Coffee» means, according to estimations, 
a reduction in Government receipts of about 3 500 million marks, but cannot 
in its entirety be considered as a subsidy. The postponed adjustment in the 
railway tariffs are estimated to lead to an annual reduction of income by about 
2 000 million marks, but neither is this reduction an absolutely clear subsidy 
expense. The rise in family allowances due to the increased cost of living, 
which increases the public expenditure by about 2 200 million marks per 
annum, should on the other hand be considered chiefly as a consequence 
of the regulation in the law concerning family allowances. On account of 
the rises in wages the tax payable by the employers increases naturally to the 
same extent. 
Of the new expenses for the present year, for the financing of these allow- 
ances, only those caused by the adjustment in prices of butter and cereals 
are subsidies in the true meaning of the word. According to calculations 
made, 1 740 million marks per year would be needed for a reduction of the ie adaliaiaeallae 
price of dairy butter by 60 marks per kilo alone, when the annual quantity the ag psn pon 
of dairy butter produced is estimated as being 29 million kilos. If this subsidy kilo + el 
is extended to those farms which produce farm butter the subsidy outlay a nae 
would increase by a further sum of over 660 million marks. It is still more 
difficult to judge how the decisions, which are intended to hinder an increase 
in the prices of cereals, would influence Government income and expenditure. 
If the waiving of the planned rye duty of 10 mks and the wheat duty of 4.50 
mks and the unearned profits from the trade in foreign cereals are considered 
as subsidy premiums in their entirety, the total outlay amounts to nearly 


1.2 milliard marks per year. However, actual budget means will scarcely be 
necessary. 


During the latter 
part of this year 
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If, with the help of the above mentioned facts the annual Government 
subsidy expenses ‘are estimated as they were in the summer of 1948, the 
autumn of 1949 and in accordance with the decisions in force in October 


1950, the following table is achieved. 
Summer 1948 Autumn 1949 October 1950 








Cereal premiums 2 400 — 200 
Milk and butter premiums 4 600 I 000 3 400 
Stabilization of railway tariffs = -— 2 000 
Price subsidy premiums 7 000 I 000 5 600 
Subsidies for farm production I 820 2 923 2 000 
Total & 820 3 923 7 600 


If to the 1950 total above is added the reduction in income and the increase 
aes ,in expenditure which the measures of the last few months have caused, with 
vernmen 
outlay for price the object of stabilizing the cost of living index, and which have not been 
no 


reductions 


amounts to’ 15 taken into consideration in the table, the total expenditure according to the 


milliard marks per 
year, which is 11 prevailing system of stabilization of prices would rise by about a further 


milliard mark: 
more than a year similar sum, or in all, to about 15 milliard marks. 
ail What is the influence of this subsidizing policy? As already pointed out 
some of the subsidies influence the prices only indirectly through reduced 
costs of production and thus it is extremely difficult to estimate exactly their 
effect. If these subsidy measures are left outside our consideration, but all 
is ial ad the others mentioned above are taken into account, it can be roughly estimated 
the measures for that the cost of living index would increase at least by 75 points or by about 


price reduction 


would mean an 8%, if all the subsidies enumerated were waived. This computation is made 


increase in th 


— 2 living on the assumption that prices for sugar and Tax Coffee are raised to the same 
or 8%. level as last Spring, that the transport tariffs of the railways are increased 
by about 30%, that the last increases in the family allowances are cancelled 
and that prices for cereal products are determined on the basis of the fixed 
home-producer prices and that all subsidies for milk and fat products are 

cancelled. 

It is evident that the use of subsidies in Finland as compared with other 
countries, despite all, is rather limited. The more stringent the price and 
wages situation becomes in a country, the more difficult it is to handle 
the stabilization policy without subsidy measures which burden public 
finances. If subsidy premiums are resorted to, naturally the greatest problem 
is the financing of them without disturbing the equilibrium between receipt 
and expenditure of the Government. In England and Sweden for instance 
they have succeeded in this respect, thus in those countries the subsidies have 
become clear transfers of income. In our own country the situation is still 
unclear in this respect. 
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A GLANCE AT THE THIRD QUARTER 


an economic development during the third quarter has been chara- 
cterized by continued boom conditions both as regards production 
and trade. No unemployment has been recorded, on the contrary, a notice- 
able shortage of manpower made itself felt within the building and forestry 
branches, which branches are the most sensitive to any changes in market 
conditions. At the same time disturbances in the economic equilibrium which 
even during the Spring gave rise to anxiety now rather increased than declined. 
Symptomatic of this development are the widespread wage movements 
which had their beginnings during the late summer and which lasted to Novem- 
ber. Since the Government did not succeed in finding a tenable basis for the 
price and wages policy, it has attempted to help the situation by price subsidies 
and increased family allowances. The great purchasing power on the part of 
the public in relation to the supply of goods has led to a shortage in certain 
cases, and the authorities have been compelled to reimpose rationing. The 
rush to buy and the increase in prices on the world market during the last 
months have in no way helped to solve the stabilization difficulties in our 
country. 

Nevertheless, an anti-inflationary factor can be observed in the ever 
increasing stringency in capital markets. The diminishing influence of the 
shortage of capital upon the volume of investment is not noticeable yet from 
the reports for the third quarter but it increases from month to month. Toa 
certain extent this reduction is of positive importance for the balancing of 
supply and demand. It would be important that a stabilization of the prices 
and wages should be achieved as soon as possible before the tension on the 
money market begins to impede the necessary production for the community. 


INDUSTRY. At the end of the second quarter conditions for industrial 
activity were still relatively good. The extensive strikes which broke out 
during the third quarter were responsible however for unexpected reper- 
cussions within industry, which resulted in the fact that the good marketing 9, , count of the 
possibilities could not be utilized to the full. It has been calculated that the Autumn | strikes 


the gross value of 
‘ : : : industrial produc- 
strikes of the Autumn reduced the gross value of industrial production by a {7¢ustria' Produc: 


full 20 milliard marks of which certainly only a part concerned the third >¥,,°,,6°¢ 20 
quarter. Despite this, industrial production shows a small increase compared 
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with the third quarter of last year. From the index given below the develop- 
ment can be seen more clearly. The decline from the second quarter of the 
year is due to seasonal factors such as holidays, etc. 
Index for the volume of industrial production; 
level in 1935 = 100 


Quarter Home market industry Export industry Total industry 
1947 1948 1949 1950 1947 1948 1949 1950 ~ 1947 1948 1949 1950 
I ™5 176 13 210 77 85 98 106 III 138 153 166 
II 130 168 182 184 80 95 QI 102 IIO 137 144 + #2150 


it 86). 28 «6 1§0 «= sg) S159 74: 87 80 gI Fos) a4 «2 26-130 
IV 37. 272 190 78 94 «89 124 139 148 
I-IV 138 266 178 78 90 8&8 IIg- —13Ss42 


Home market industrys volume of production during the third quarter 

jos , was precisely the same as during the corresponding period a year ago. Within 
e volume oO i 2 “ o . 

production in the engineering branch production has declined and similarly also within the 


home market in- 


dustries was the chemical industry. The textile and leather industries on the contrary show a 


same as during 


te ied queer noticeable.increase in production value, but this is due to a great extent to 


the rise in prices. The increase in production within certain branches counter- 


balances therefore the reduction within others. 
Export industry shows a satisfactory development and production exceeded 
by 10% the result for the third quarter of 1949. Above all the production 
sili of cellulose and paper has grown, but even boards and cardboards have been 
decline in sawn produced to a greater extent than in the corresponding period a year ago. 


goods and ply- . . a . 
wood production These branches did not suffer directly from the strikes which, on the other 


the volume of the 


export industries’ hand, was the case so far as the sawn goods and plywood industries are 


production was 


pe Te age concerned. The sawing of timber during the third quarter was less than for 
quarter 1949. many years and the production of plywoods fell quite catastrophically in 
September. In the table section under the heading »Production of Forest 

Industry» will be found detailed information concerning the production of 

our more important export goods. The index figures below are seasonally 


adjusted. 
Index for thevolume of export industry; levelin 1935 = 100 


Quarter Sawn Timber Cellulose Paper Plywood 
1948 1949 1950 1948 1949 1950 1948 1949 1950 1948 1949 1950 
I 67 73. . 86 94 109 113 mo x57 = - ag 120 142 140 
Il 77 82 85 98 91 106 13I 19 140 123 127 134 
ll “ TF feo 90 65 106 IIg 15 131 Iol 113 go 
IV 79 79 96 90 124 124 109 «117 
I-IV 73 76 95 89 123 124 “a3 | tag 


Building activity was again very lively during the third quarter and assumed 
such dimensions that access to the most important building materials, despite 
increased production, began to decline. Both the production of cement as 
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well as of bricks during the present year is likely to be at least 10% greater 


than during last year and by drawing from stocks it has probably been possible building materials 


increased 


. "11° = “13° ° h 
to give building activity 15% more building materials than a year ago. On noticeably; at the 


same time there 


account of the abnormal demand it has been found necessary to control has been a 


. ° ° ° °4 4° hortage in thi 
distribution of cement and concrete irons. In several buildings, among them "connection. 
some of considerable size, it has been necessary to suspend the work. 


Index for the total consumption of cement in Finland; 
level in 1935 = 100 


Quarter 1938 1946 1947 1948 1949 1950 
I 154 98 194 266 362 369 
I 171 ' 94 133 195 231 286 
Ill 172 125 150 163 223 232 
IV 199 178 187 207 251 
I-IV I7J I2j Ij7 193 246 


The cost of building during this year has increased very considerably as 
may be seen from the following index figures, which have been calculated by 
the Bank of Finland. 


The Cost of Building Index; level in 1935 = 100 


Quarter 1946 1947 1948 1949 1950 

I 564 706 I 125 I 208 I 229 

II 613 733-1194) = 1199s 363 

Il 657 781 1 206 1 166 I 442 
IV 683 935 I 210 I 170 
I-IV 629 789 1184 1186 


AGRICULTURE. This Autumn has been exceptionally unsatisfactory for 
the harvest. In the most important harvest areas the precipitation has been 
11/,—2 times as great as normal. The quality of the Spring cereals has been 


This Autumn was 


specially damaged by too much rain. Preliminary information however gives unsatisfactory for 


° . ° ° the h t but 
the impression that the year’s harvest is not essentially under the level of however, in total 


last year in extent. The harvest of Spring wheat and oats appears to be some- tats be cn lance 
what less but the harvest of Autumn cereals greater than last year. The value “ '* ¥**" 
of the sugar beet crop has been reduced owing to the delayed harvesting and 

owing to the delay in production in the raw sugar factories as a result of the 


strikes. Totalcerealand otherharvesitin million kilos 


Year Wheat Rye Barley Cereals Oats Potatoes Cultivated Fodder units 
Hay millions Index 
1935/39 191 353.185) 7290-725 1323 3520 3676 100 
1945 165 156 152 473 330 780 2333002247 61 
1946 178 144 151 473 334 891 2 094 2 206 60 
1947 196 195 160 551 431 I 144 I 720 2 331 63 
1948 264 199 214 677 640 1.950 2 308 3 264 89 
1949 322 219 181 722 723 1157 2 802 3 464 94 
1950 301 233 185 719 712 1118 2 808 3 451 94 
9! 

















Exports during 
the third quarter 
were 3.75 milliard 
marks greater 
than imports. 
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The quantity of milk weighed in the dairies has been about one third 
greater than during last year for the same period. The production of butter 
has risen still more. In this connection it can be mentioned that the production 
of cheese during the present year is calculated to rise to 15 million kilos or to a 
quantity which will be 35°% greater than the best annual result before the war. 


FOREIGN TRADE. The volume of exports during the third quarter 
was noticeably greater than during the corresponding period last year. Since 
the extent of the imports also developed somewhat, the volume for all foreign 
trade exceeded by about 10% the level for the same quarter last year. 

The value of exports, exclusive of war reparations deliveries, advanced 
during the first nine months of the year to 58.5 milliard marks and the value 
of imports during the same period to 62.8 milliard marks. During the third 
quarter the value of exports nevertheless was 3.7 milliard marks greater than 
the imports, as a result of which the excess of imports, which, during the 
first half year reached 8 milliard marks was reduced to 4.3 milliard marks. 
It might be mentioned that the foreign trade during the third quarter last 
year showed an excess of exports of only 2.1 milliard marks. 

The Customs House Authorities’ index for export prices which at the 
end of June was 1 350 rose for the period January to September to 1 453. 
The import price index rose in a corresponding manner by only 63 points or 





Index of the volume of foreign trade; level in 1935 = 100 















































Import Export Total trade 
1947 |1948 |1949 |1950 ||1947 |1948 |1949 |1950 ||1947 |1948 |1949 |1950 
Month 

January 95 | 105 | 119 | 153 65 | 60] 70] 106 80} 83] 95] 129 
February 89 | 143 | 140] 175 39 | 90] 97] 122 |] 65] 117] 119] 149 
March 33 | 99] 144] 146 28] 79] 101] 124 31] 90] 125 | 136 
April 35 | 130 | 108] 125 55 | 98] 95] 124 ]] 44] 116] 102] 125 
May 81 | 112] 98] ror 90| 56] 67] go]]} 85} 86] 84] 96 
June 88 | 142] 97] 112 Go} 58| 55] 84 711} 93| 73] 96 
July 112 | 116] 112 | 104 || 64] 60] 57] 79 82} 81] 77] 89 
August 87] 111] 90] 99]| 62] 54] 56] 80]]| 72] 76] 69] 88 
September 106 | 104] 109 | 117 Go| 64] 82] 73 80} 81] 94] 91 

October 95 | 101 | 109 62] 63] 93 77| 80] 100 

November 103 | 111 | 113 7o} 68] 111 86] 89] 112 

December 164 | 176 | 132 58 | 75 | 103 107 | 122 | 117 
Quarter I 71 | 115 | 134] 157 45 | 75 | 89] 117 59 | 96] 112] 138 
Il 7o| 127] ror} 108 |} 68] 66] 68] 95 69 | 97] 84] 103 
iil 102 | 110 | 104] 107 62] 59] 64] 78 78| 79| 80] 89 

IV tt6 | 207) 127 63 | 68] 102 89 | 96] 109 

Year 93 | 121 | 112 64| 67] 79 76| 92] 95 
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from 1 308 to 1 371. This improvement in our terms of trade has on its part 
been responsible in reducing the deficiency in the trade balance. 
Trade export. The value of forestry industrial products represented again 
about 90% of the total value of all exports. As may be seen from the table 
below, the export of cellulose, boards and cardboards, sawn goods and round 
woods has increased strongly. The increase in the export of sawn goods has paser  reducts 
however to a certain extent been the result of the reduction of stocks. In” ’troniy 
other cases, in general, exports have developed in conformity with production. 
Of agricultural products, especially the export of cheese has shown a great 
expansion. The value of dairy products and eggs exported, which during the 
third quarter of 1949 amounted to 204 million marks, increased during 
the same quarter this year to 1 251 million marks. 





The export of timber and woodnorking products during the third 
Quarter 


} 1946 1947 1948 1949 19f0 


Round timber 1.000 m* 587 I 193 I 277 I 151 1 627 
Sawn timber 1000 stds. 108 201 221 249 298 
Plywood 1.000 m?® 27 36 41 44 44 
Pre-fabricated houses 1 000 tons 39 38 40 49 30 
Mechanical pulp » 25 30 30 49 50 
Sulphite cellulose » 40 93 84 92 131 
Sulphate cellulose » 50 116 80 56 92 
Boards and Cardboards » 25 24 29 19 37 
Newsprint » 59 81 75 88 93 
Other paper » 28 33 30 24 33 


The value of war reparations deliveries amounted to 1 190 as against 
2 540 million marks during the third quarter of the previous year. During 
the period January to September this year war reparations goods to a total 
» value of 6 100 million marks were delivered. Last year the corresponding 
value was 7 600 million marks. The strikes were responsible in September 

for delays even in these deliveries. 
Imports. The group cereals and other foodstuffs was somewhat increased 


° ‘ ‘ . 4 The imports of 
as regards imports during the third quarter. The same applies to the imports foodstuffs — 
of coal, the stocks of which were almost totally utilized during the last oo ae 


ave increased. 
winter. The imports of metal goods, machines and appliances have been 
reduced. 
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Main import groups during the third quarter: 
value in million marks 

1946 1947 1948 1949 1950 
Grain I 502 2110 1 266 766 2528 
Other foodstuffs and luxuries 923 659 2118 I 130 2585 
Metals and metal goods I 039 2120 2447 3 288 2 748 
Machines and appliances 764 1 624 2 287 3 116 2919 
Means of transport 593 I 239 841 983 I 037 
Mineral fuel I 375 2427 3 161 1 697 3 252 
Textile raw materials and products Jol 863 1 688 3 182 3 400 
Chemica] raw materials and products 846 z 733 1 466 I 605 I 981 
Other goods 365 I 334 1 568 I 183 1 969 
Total goods 8108 14109 16843 16950 22419 


HOME TRADE. The sales figures still show a noticeable increase for 
the third quarter. According to Unitas index for the value of Home Trade, 
the turnover this year was 40% greater than during the third quarter of last 
year. The increase has certainly to a great extent been influenced by the in- 
flationary development. Since the rise in prices plays sucha great part in the 
expanded value of the turnover, the increase in the volume was only about 20%. 
home trade was Since the second quarter of the year the volume of Home Trade has to some 


ter than during extent been reduced. The present volume of sales is however so great that 
it is to be doubted whether the home production and import can in the 
long run bring to the market a corresponding amount of goods. 


the third quarter | 
1949. 


Index of the 

volume of im- 

ports; 1935 = 100 

(3 monthly aver- 
age). 


Index ofthevalue of home trade; levelin1935 = 100 


Quarter 1946 1947 
I 599 767 

Il 638 792 

iil 560 813 

IV 789 I 102 
I-IV 672 870 


1948 
I 380 
1458 
I 515 
1 690 
I fio 


1949 
1 640 
I 592 
I 705 
2058 
F772 


1950 
2 292 
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2 370 








a 4 | Y | 


1945 1946 1947 














1949 





aw 


1950 





---- 150 


--b 125 


i 4 
| Wilh 
a 


+ 100 


+ 75 


F 50 


+ 25 

















PRICES AND WAGES. The steps which the Government took in 
July in order to hinder price increases so far bore fruit that the cost of living 


index during the third quarter increased by only 0.3%. Since September last ™ i 

e cost of living 

year, i.e. during one year’s time, the index has however risen by a good 15%. index was almost 

unchanged during 

The Government’s subsidies however, did not extend to wholesale prices, » the third quarter. 

e wholesale 

as a result of which, from June to September these rose by a full 6.39%. This price = 
creased by 9 

increase has to no small extent been the result of a great advance in prices in 


forestry products, which in their turn have been a direct result of the 
advanced export prices. 


The price development on the home market; level in 1935 = 100 


Change in % since 
Sept. June July Aug. _ Sept. Sept. 49 June 50 


Wholesale prices 1124 1246 q4«1272 1287 1325 17,9 6,3 
of which: 
Imported goods T13$ 20 %4L2tt ij«4£198+~=«= 1 225 7,9 1,7 
Finnish goods 1118 1,268 1301 1331 1372 22,7 8,2 
of which: 
Agricultural products 1187 1394 1447 4241422 41459 22,9 4,7 
Forest products 1373 1558 1564 1703 1844 34,3 18,4 
Industrial products 1014 1130 1166 1176 1185 16,9 4,9 
Cost of living 885 1020 1017 1009 1023 15,6 0,3 


Wages have continued to show a rising tendency. On the basis of the 
F-Agreement at the turn of the month July/August a general wage increase 


The level of wages 


of 5% took place. According to information which has been collected by nas clone bey SEK 
the Ministry of Finance, the daily earnings within the timber and papez one year. 
industries were 23% greater than in April, i.e. before the F-Agreement in- 

creases took place. Within the engineering branch the corresponding seri 


was 12% and within the building branches 22%. In general, the wages 
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during one year have advanced by 20% to 30% which is considerably more 
than the cost of living index. 


MONEY MARKET. Even during the third quarter this year the amortiz- 

ation of the Second Compensation Loan and Holding Certificates caused a 
considerable flow of savings to the monetary institutions. The total deposits 

from the public in all monetary institutions which during the previous quarter 

showed some reduction, now increased by 3 400 million marks. This result 

however, cannot be compared with the corresponding figures for last year 

when the advance amounted to 5 200 million marks in money of a higher 

ae ae purchasing power. The value of the time deposits this year expanded by 
og ong only 2400 million marks. During the third quarter last year the growth 


ear. ° . *W° 
was twice as great, ie. 5 ooo million marks. 


Deposits by the public to the monetary institutions 
Increase since 



























































Time deposits in mill. mks Sept. 49 June 50 
30.9. 49 30.6.50 30.9. 50 mill.mks % mill. mks % 
Commercial Banks 29050 33433 34134 5084 17,5 7OI 2,r 
Savings Banks 32129 36513 36829 4700 14,6 316 0,9 
Co-operative Credit Societies 15 455 17580 18407 2952 19,2 $27 47 
Post Office Savings Bank 11626 12894 13 461 1835 15,8 567 454 
Others 4 325 5 120 5 120 795 18,4 °o 0,0 
All 92585 OS s4go Oz gsSTI If 366 16,6 241% 2,3 
Increase since 
Total deposits in mill. mks Sept. 49 June 50 
30. 9.-49 30.6.-50 30.9.-50 mill.mks % mill.mks % 
Commercial Banks 50430 58746 60638 10208 20,2 1892 3,2 
Savings Banks 34282 38732 39208 4926 14,4 476 1,2 
Cooperative Credit Societies 16984 19099 20059 3075 18,1 960 5,0 
Post Office Savings Bank 11626 12894 13 461 1835 «15,8 567 4,4 
Others 4 402 5 710 5 205 803 18,2 —505 —8,8 
All 117724 «#135 18t 3138572 20847 17,7 3390 ~=-2;55 
BI incnteinicedecenastinnes oe anavwadl eee eeceee eects joel ina ee 
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For the Commercial Banks the development in respect of deposits was 
somewhat more favourable than for other monetary institutions but on the 
other hand the commercial banks were especially concerned by the increasing 
demand for credit. The position would have been still more stringent if the 
banks had not obtained part of the increasing stream of export payments. 
These were certainly reduced in September but on account of the strikes the 
demand for credit within industry also diminished. The value of re-discounted 
bills rose at the end of September to 1 160 million marks which was 460 million 
marks more than for a year ago. Cash funds on the other hand were 3 500 
million marks greater. 
The Bank of Finland has continued to be relatively restrictive so far as the 
granting of credit to private firms is concerned. The credits to such firms, 
sie which at the end of September 1949 was 18 300 million marks amounted at 7ne Bank of 
the end of the third quarter this year to only 14 000 million marks. During v?S its on. 
the quarter mentioned this credit was reduced by 1 000 million marks. Oe" tee. 
the other hand the credit to the State advanced by 5 300 million marks. The 
supplies of foreign exchange and foreign bills were increased by 1 500 million 
marks and amounted at the end of September to 7 600 million marks. For 4 
these reasons the number of notes in circulation rose to 34 ooo million marks. 
At the end of September last year the amount of notes in circulation was 
28 400 million marks. 
Interest rates. On account of the unfavourable development on the money 
market the question of an increase in the interest rates has been under discussion 
for a long time. Since the Bank of Finland took no steps in this connection, p Renee tomeent 
the other monetary institutions decided in September that from the 1st Octobet ing of October by 
they would raise their rate of deposits by 2%, i.e. to 7—7.5°%. The interert - 
on loans increased approximately to a corresponding extent. It was only as 
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the beginning of November that the Bank of Finland raised its lowest discount 
rate from 5%/, to 73/,%. 


STOCK EXCHANGE. The rising tendency for the prices of shares 
continued again during the third quarter but at a somewhat slower tempo. 
The increases applied only to industrial shares, the prices of which went up 


by 12%. 


for Banks 
industrial shares 
rose during the 


Industry 
F.A.A, 


General index 


Index for share prices; level in 1935 = 100 


1949 
Sept. 


94 
302 
I 304 
267 


1950 
June 


136 


524 
I 311 


420 


1950 
July 
138 
566 
I 324 
447 


1950 
Aug. 
139 
581 
I 324 
437 


Increase in % since 


1950 
Sept. 
136 
588 
1 325 
461 


Sept. June 
1949 1950 
44,7 o 
9457 12,2 
1,6 I,t 
72,7 98 


The total turnover on the Stock Exchange was somewhat less than during 
the previous quarter, i.e. 739 million marks. Of this sum the total value of 
index bonds and holding certificates sold, amounted to 310 million marks 
or 42% of the total. The demand for these securities has noticeably reduced 
because during the second quarter the sale’s value advanced to 482 million 
















































































marks. 
Money market; month end figures in million marks 
Commercial Banks 
All banks’ 
Month Cash Time Deposits Excess deposits Seasign debe 

1948|1949|1950] 1948 | 1949 1948 | 1949 | 1950 || 1948) 1949] 1950 
January 3204/4 880]4 405] 20 152]25 017/32 013|5 156] 3 617] 653)|1 631/14 167] 2848 
February ||2.922|3 241|5 073|20 335|25 663/32 728|2 215] 2 528] -259||1525|1 606] 2589 
March 3 86314 53916 473] 20 760/26 406)33 446] 4 585] - 789) 2371||1162/1 235] 1796 
April 3 417|3 88015 485] 21 175/26 889/33 623/2950] 1 464) 1 5321/3 196]2091] 1443 
May 3 113]3 698]3 832] 21 154/27 027/33 768] 586|- 1105] 1 725]/3 1135/2361] 2200 
June 3276/4 280|4 746] 21 368/27 137/33 433]1 049] I 355] -1 3001/3 589|1 726] 1638 
July 3 774|6 644|5 869] 21 76527 755|33 692|2 861] 3 795] -147]|4 101|2092/+ 377 
August 377515 46315 771| 22 675|28 861]34 570/2853| 2 761] 738113. 930/2 596] +1262 
September || 5 490|3 852/7 313] 22 820/29 050/34 13414224] 817] 740|/3055|4676/+ 851 
October 6 497\6 115 22 860]29 037 5 938] 2 123 2 68914 963 
November |]3 506/4 300 23 072/29 306 2255 33 I 493/5 099 
December _||3 933|5 971 24415|31079 3 667] 2 184 758|3 787 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams are based partly on official statistics, partly on data collected by the bank itself. 
For the sake of clearness the material is presented in a uniform manner. For this purpose all the index numbers 
are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statisticians as a 
suitable basis for calculating indices. 


PUBLIC FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at current 
rates of exchange. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The internal loans of the Pank of Finland include mortgages, loan accounts, dis- 





counted and re-discounted bills. — Total dep in cial banks include deposits on long term and current 
accounts held by private individuals and accounts of other credit institutions; loans embrace inland bills, 
individual loans, accounts with overdraft facilities and loans to Finnish credit institutions. — The deposits 
in financial institutions embrace deposits and current accounts of the public in commercial banks, 
savings banks, Co-operative Credit Societies, Mortgage Institutions and the Central Bank for Co-opera- 
tive Credit Societies, Ltd. together with public deposits in Post Office Savings Banks and Consumers 


Co-operative Credit Societies. 


PRICES. The wholesale price index is the index of the Centra} Statistical Office. — The cost of living index 
which is officially calculated by the Ministry of Social Affairs, is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938—July 1939 as a basis. 


PRODUCTION OF FOREST INDUSTRY. The information regarding quantities has been obtained 
from the Associations of the various branches. Sawn goods includes sawn soft woods. The figures of production 
for cellulose are given in dry weight as are also those for mechanical pulp. The figures for mechanical pulp only 
concern production for direct sales. Boards and cardboards do not include the production of wall boards and 
insulite. The production figures for plywood include besides ordinary plywood also the production of block boards. 


THE INDEX FOR INDUSTRIAL PRODUCTION. The quarterly index figures given in Unitas and 
calculated for the industrial production which are to be found in the economic review, are based for the export 
industry in general on the figures of production which are to be found in the table »Forestry Industrial Production». 
Regarding the home industrial market the data for the value of production are received direct from the 
representative firms within the various branches and for the calculation of the index of volume an adjusted 
price index for the home industrial products has been used. The part of the export industry and home market 
industry in the index for the whole industrial production is proportionate to their value of production for the basic 
year 1935. In calculating the quarterly index the production during a given quarter is compared with 
the corresponding quarter of the basic year. 


IMPORTS AND EXPORTS. The tables are based on material obtained from the Statistical Office of the 
Board of Customs. 


COMMERCE The tables and diagrams are based partly on official statistics and partly on the banks own 
statistics. Information regarding the value of home trade is obtained from the Central concerns for 
Consumers co-operative Societies and the larger trading concerns in Helsingfors as well as from about 
fifty representative wholesale firms throughout the country. The index for shares is based on thirteen 
representative Stock Exchange papers; their share in the index is proportionate to the size of the share 
capital of the different concerns in 1935. 
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PUBLIC FINANCES AND RATES OF INTEREST 


































































































Public Debt Government revenue Rates of 
~— To interest, °/y 
Forei Bank of | Total Official 
Month - Finland Leeman Total minimum Deposit 
Mill. mks | Mill. mks | Mill. mks || Mill. mks | Mill. mks || “¢ou"t | rate 
1935 2763| — 4020]! 2597| 4559 | 4.0 3.75 
1938 I 211 ~— 3 674 3 664 5535 || 40 3-5 
1946 31 633 17 322 | 104769 52 500 | 104 345 | 4.0 3.5 
1947 38557 | 18386 | 117763 || 57845 | 94261 | 5-25 3.5 
1948 43 605 19 211 | 121 617 82 822 | 113 692 7.25 6.0 
1949 62998 | 21950 | 139844 || 86137 | 125 981 5-75 5.0 
1949 July 49 861 | 20329 | 123 396 4148 6 753 5,75 5.0 
Aug. 49 933 20417 | 123 614 12040 | 13918 5-75 5.0 
Sept. 61 283 20629 | 136029 4 800 14 643 5.75 5.0 
Oct. 61 315 22294 | 137 463 5 653 7732 5.75 5.0 
Nov. 61 232 | 21162 | 135 166 II 310 | 13158 5-75 5.0 
Dec. 62 998 21950 | 139 844 13096 | 24474 5-75 5.0 
1950 Jan. 64376 | 21195 | 137 516 4 814 5 793 5-75 5-0 
Febr. 64 370 21 879 | 136315 5 515 7 505 5-75 5.0 
March 64280 | 22753 | 140553 1 620 4 825 5-75 5.0 
April 64297 | 24099 | 138 285 7 643 9 981 | 5-75 5.0 
May 64 324 20982 | 136160 T2121 14 584 5-75 5.0 | 
June 64 253 20 332 | 137 802 4992 7 650 5-75 50 | 
July 64 382 | 23069 | 137 369 7144 | 13 805 5-75 5.0 | 
Aug. 63 796 25 393 | 138578 12 672 13 470 5-75 5.0 =| 
Sept. 65 938 25 681 | 138940 ‘ . 5-75 5.0 | 
Internal debt = J Public Debt | = Foreign debt 
1000 1000 
milj. mk 1945 1946 1947 1948 1949 | 1950 mil}. mk 
80 | 80 
60 | Hi | 60 
al NA Wy TT Mt 40 
HAI | || i} |] 
0 || Hi H HHI a 
Notes in circulation = J Bank of Finiand | = Treasury bills 
1000 1000 
nuilj. mk 1945 1946 1947 1948 1949 1950 mil). tk 
40 ‘ 
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» | 
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THE MONEY MARKET 
Figures for the last day in mill. mks 




































































Bank of Finland Commercial banks || Total | 

Year Gold deposits by 
. ~ th bli 

Month reserve, Notes in atti, hee Depo- Sends 1 ail’ mone- 
foreign circulation coil ilies | anata sits a So 

CUTTICIICICS 

1935 1 739 1 381 on 782 || 7980 7 462 13 996 
1938 3 402 2 086 — 1177 || 10755 9 212 19 937 
1946 1917 | 18 233 2458 | 29409 || 35430 | 29530 7° 018 
1947 623 | 25 162 3496 | 34896 || 44336 | 37660 85 426 
1948 2295 | 27 369 1697 | 35023 || s0125 | 46458 || 100859 
1949 2 697 29 606 2428 | 40302 || 61 980 57976 || 127075 
1949 July 2473 | 28 252 196 | 39766 || 59443 | 55648 116 996 
Aug. 2349 | 28 677 335 | 39905 || 58225 | 55464 |) 117 726 
Sept. 2257 | 28 389 710 | 39725 || 57822 | $7005 || 117724 
Oct. 1 848 28 036 822 | 40569 || 61058 58 935 121 549 
Nov. I 905 28 613 2073 | 40310 || 59773 59 740 121 623 
Dec. 2 697 29 606 2428 | 40302 || 61980 59 796 || 127075 
1950 Jan. $257 27 790 I 005 37360 || 64 561 63 908 || 130 840 
Febr. 4518 29 491° 1 969 39 721 61 938 62 197 130 298 
March 5 O91 29 935 830 | 38876 }| 65166 | 62795 135 299 
April 7 103 30 266 20 | 39493 || 66150 | 64618 136 902 
May 6 803 30 326 2 313 39 663 64 120 65 845 | 134 388 
June 7 160 31 329 3102 | 39157 || 64217 | 65 517 135 181 
July 8 460 | 32735 2244 | 40795 || 65 506 | 65653 || 136906 
Aug. 8 480 34 O14 1486 | 41 384 | 65 988 65 249 138 793 
Sept. | 8653 34 004 2612 42 493 || 66459 65 720 138 571 








Rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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Time-deposits by the public 
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IMPORTS 


Value in mill. mks 





















































ee emer CR CY EE COS FE SO Te ECS CGC SR SAS OR 5 PC 
Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total || Surplus of 
Month om transport, & sumption || imports || imports 
aaa etc. luxuries goods 
1935 2 433 993 823 1 095 5 344 — 896 
1938 3 $71 I 923 I 200 I 913 8 607 209 
1946 10 754 4 887 6 311 2322 24 274 I 224 
1947 22 719 10 105 9 635 4512 46 971 1 742 
1948 32 244 12 641 13 199 8 285 66 369 9 864 
1949 30 248 15 191 9 370 Ir 468 66 277 671 
1949 July 2735 1 396 819 833 5 783 —278 
Aug. 2 297 1 168 514 824 4 803 — 699 
Sept. 3 097 I 535 564 1 168 6 364 || —1 081 
Oct. 3 322 2 Oo1 647 I 424 7 394 —740 
Nov. 3 347 I 323 819 I 292 6 781 —I 402 
Dec. 2 992 1 578 I 550 I 397 7517 7°7 
1950 Jan. 3 168 I 114 803 I 437 6 522 2 248 
Febr. 2928 1 181 I 025 978 6112 I 910 
March 2 784 1 608 I 042 I 300 6734 2 134 
April 2 744 I 346 I 342 1 159 6 591 I 218 
May 2 834 1 606 I 368 I 261 7 069 I 300 
June 3 337 I 597 958 I 439 7 331 —844 
July 2 600 + 727 1 647 I 107 7 081 —z2 241 
Aug. 2 677 I 640 1 846 997 7 160 —I1 957 
Sept. 3 830 1 604 1 620 1124 8 178 545 
Imports & exports, total value 
Imports = J 12-month averages | = Free exports 

Milj. Milj. 
ak 1945 1946 1947 1948 1949 1950 a 
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Value of imports, main groups 


12-month averages 
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2 
Value in mill. mks 
‘ Paper Total . 
Year Animal Wood & P Other f; Reparation 
foodstuffs | goods ulp | good _ deliveri 
Month SCUIES g products goods exports liveries 
1935 454 2 696 2 516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 — 
1946 141 9 744 II 199 1966 || 23 050 8775 
1947 55 19 467 21 723 3 983 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1949 I 590 31 046 26 713 6 257 65 606 12 226 
1949 July 68 3 865 1 687 443 6 063 758 
Aug. 58 3 495 1 528 421 § 502 834 
Sept. 118 4 258 2 390 677 7 443 949 
Oct 260 4 238 2 883 753 8 134 1 251 
Nov. 457 4 109 2 906 711 8 183 2 402 
Dec. 293 2974 2 562 981 6 810 923 
1950 Jan. 304 I 271 2 156 543 4274 339 
- Febr. 198 904 2 481 619 4 202 275 
; Match 320 802 2 798 677 4597 658 
April 180 I 409 3129 654 5 372 628 
May 108 2 043 2972 646 5 769 1 692 
June 81 4162 3 237 695 8 175 I 289 
July 52 5 321 3 094 855 9 322 623 
Aug. 93 5 352 2753 919 9 117 558 
Sept. 86 3 687 3 487 374 7 634 8 
Value of free exports & reparation deliveries 
Free exports = J 12-month averages | = Reparation deliveries 
a rrr 1946 1947 1948 1949 1950 m4 
e000 000 
s000 | s000 
4000 -™ 
3000 | 3000 
“i | 2000 
f # 1000 | 1000 
: f it | 
PTA AA HT WT 
{ | WA HA HAH ili Hil | HII Hil | 
K ' soe fF @& ' ewe . err @ 1 swe Ve eS J a - i u 1 ss - - © 
Value of exports, main groups 
rf Paper & pulp products = J 12-month averages | = Wood goods 
H 3B Milj. 
i ) 1945 1946 1947 | 948 | 1949 | 1950 = 
5000 | j 5000 
| 
“| | 00 
“7 |  soa0 
WAH WH | HHH i | 
' 1000 HAH WHY WA HI | 1H 1000 
1 {] i} | i} \| Wi 
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PRODUCTION OF FOREST INDUSTRY 















































































































Mechani- Boards m 
Year | Sewp | Galo | catpuip | Nore | Otter | 6 Chea. [Plywood 
Month s (for sale) | P _ boards 
1000 stdss | 1000 tons | 1000 tons | 1000 tons | 1000 tons | 1000 tons 1000 m* 
1935 I 173 287 312 306 151 106 185 
1938 I 031 1 471 265 414 175 120 232 
1946 632 739 83 248 209 126 147 
1947 || 740 954 91 290 228 135 192 
1948 815 1 080 138 328 233 140 212 
1949 850 I O15 146 382 183 104 231 
1949 July 49 13 33 II 5 15 
Aug. 194 61 13 27 16 8 19 
Sept 73 13 33 18 9 19 
Oct. \ 93 12 36 16 9 21 
Nov. 201 100 13 36 17 10 21 
Dec. J 87 II 34 15 10 19 
1950 Jan. 1 101 15 36 16 II 19 
Febr. 250 98 15 35 16 II 19 
Match f 113 17 38 19 12 22 
April \ 93 15 31 16 10 20 
May 253 102 17 35 19 II 20 
June J 97 15 33 19 11 19 
July \ 95 15 30 17 II 14 
Aug. 177 103 15 35 18 12 22 
Sept. | 101 15 38 20 12 7 
Index for the volume of production 
Paper = J 3 monthly average; level in 1935 = 100 | = Cellulose 
*lo 1945 19.46 1947 1948 1949 1950 “lo 
240 | 240 
200 | | 200 
wel 160 
1201 120 
Hh] 
20 || I] | | ~ 
40 l | il WH 40 
IH | WTR 1) 1 WH 
WILL HAA PARAS O WH | 
Index for the volume of production 
Plywood = J 3 monthly average; level in 1935 = 100 | = Sawn Goods 
“lof 1945 1946 1947 1948 1949 1950 ‘le 
240 240 
200 | 200 
160 | 160 
120 | 120 
00 | 20 
40 | 40 
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PRICES 


Index; level in 1935 = 100 (for cost of living Aug. 1938 — July 1939 = 100) 



























































| Wholesale prices for home market goods — 
Year Finnish Agricult. | Forest | Industrial; Im- | R.. hooey I 
me 
Month goods products prod. prod. ported || arket oe oes 
Finnish | Finnish | Finnish | goods goods 
1935 100 100 100 100 100 100 93 
1938 118 117 145 110 104 114 100 
1946 653 652 834 $94 763 686 450 
1947 793 I O10 I 063 636 904 825 584 
1948 I 117 I 397 I 499 903 I 022 I 090 786 
1949 I 099 1 136 I 431 980 I 092 I 098 799 
1949 July I 113 I 157 I 409 I 004 I 074 I 102 814 
Aug. I 112 1 144 I 394 I O10 I 109 I 112 808 
Sept. I 118 1 187 I 373 I O14 I 135 I 124 813 
Oct. I 130 I 228 I 393 I O15 I 141 | 1134 828 
Nov. 1128 1 218 I 392 I O15 I 144 I 134 824 
Dec. I 135 I 244 I 409 I o12 I 144 I 138 826 
1950 Jan. I 143 1 280 I 409 I O13 I 155 I 147 833 
Febr. I 142 1 264 I 409 1 O17 I 161 I 148 839 
March I 154 1 285 I 410 I 030 I 182 I 163 850 
April 1177 I 286 I 425 1 059 I 192 I 180 856 
May I 214 I 290 I 510 1 089 1203 |! 1 209 871 
June 1 268 I 394 1 558 I 130 1205 || 1246 936 
July I 301 I 447 I 564 1 166 I 211 1 272 934 
Ang. I 331 I 422 I 703 1 176 1 198 I 287 926 
Sept. || 1372 I 459 1 844 I 185 I 225 (1325 | 939 
Wholesale prices on the home market 
Finnish goods = J Index; level in 1935 =100 | = Imported goods 
*le 1945 1946 1947 1948 1949 1950 *lo 











Wholesale prices = § 





Wholesale prices & Cost of Living 


Index; level in 1935 = 100 





| = Cost of living 
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= are 
Value of Helsinki Stock Exchange ‘ 

internal Railway 
Year wanes Prices of shares;level in 1935=100 Bank- goods 

15350100 Mill. mks shares shares shares Number gk 
1935 100 235 100 100 100 724 686 
19 38 145 222 123 135 131 547 761 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249 104 385 308 115 824 
1948 I 510 1 276 100 316 265 142 863 
1949 1 750 1 617 95 294 260 379 812 
1949 July I 565 76 94 289 260 27 68 
Aug. 1752 124 95 292 262 12 67 
Sept. 1 796 151 94 302 267 28 73 
Oct. 1 860 141 97 298 259 22 77 
Nov. 2 065 131 98 297 “259 25 76 
Dec. 2 280 174 104 315 272 76 68 
1950 Jan. || 2125 148 III 358 301 48 67 
Febr. 2 370 155 113 374 311 55 71 
March || 2 350° 235 114 409 335 55 82 
April 2 O11 358 129 461 374 38 71 
May 2 335 299 135 509 4°7 21 57 
June 2 281 226 136 524 420 19 79 
July 2 260 185 136 566 447 15 81 
Aug. 2 332 235 139 581 457 4 83 
Sept. 2514 319 136 588 461 44 76 

Prices of shares on Helsinki Stock Exchange 
Industrial shares = J Level in 1935= 100 | = Bank shares 
le 1945 1946 1947 1948 T 1949 1950 ile 
000 | 200 
600 | 600 
400 400 
200 | 200 
fl } || | | | f ] | 
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Turnover of internal trade 


12-month averages; level in 1935 = 100 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 
Balance sheet Sept. 30 th, 1950 


LIABILITIES in Finnish marks 


BE nbndda whe Reo eskees chains cadena 12 745 088 572 
SE MEE cc pdaceseecdiseveecccccesne 12 7§1 165 327 
Credit Institutions in Finland: 
EEE <eeahh o58o.40.53 00.000 040604800006 158 421 746 
 -cnnnenndetios snes tans 6. 641 510 362 
Foreign Correspondents, Nostro .....00 00. eeees 1 823 956 951 
1 ee eer et eee Or 475 030 §70 
tc caciwencédaubeebnadsund-s 125 127 836 
al deka danéda abi vaveay eee 835 975 662 
ck end en wake « I 433 355 979 
ics b xc0 ded hea ie pena cae kee I 000 000 000 
a EIA gO Ea apa EER Veep Ee 378 053 000 
ne a od na kai bin ee hme dw 856 900 000 
Profit from previous Years oo. ccccccccccavccees 115 264 668 





mk 33 339 850 673 








ASSETS in Finnish marks 


0 ERS RPE IR ECR ne POR ee ayer ar gr 3 347 197 790 
Credit Institutions in Finland .........0 000 cece 626 214 499 
Foreign Correspondents, Nostro .....0. 00-0 ee ees 2 198 371 537 

ME bekbabéamideedémen 146 953 
sia ind chhh wecaed gehen ens bneen 2 631 963 
FREE gra neg ne yaa ae 13 299 553 820 
EE a SE EASE EEG acaba Shaw nantes 8 380 003 584 
GOR EE Se Or eye 2 613 154052 
RN MN Sie ae eee Che eae ade 523 838 788 
ee a ee fee EN Ok eas 133 137 468 
EEE EE ICE AL OPUS TOT 396 181 258 
aie ath bd Rabe ekwr one k ae we 100 
ME, 10) vven edad scsssarcdashavede 1 200 465 377 
ME SaRkhdd Hin ecn ch ehdeb ke ohkekicnsas 151 902 704 
IOUT 5. i cn ascccade ov cessneeer 467 050 780 





mk 33 339 850 673 




















OY POHJOISMAIDEN YHDYSPANKKI 
AB NORDISKA FORENINGSBANKEN 









Deposits by the public 


in our bank 


increased during the first nine months of this 
year by 3,327 million marks. 

The comparisons below show the increase 
in deposits in different monetary institutions 
during the period mentioned. 








Our bank Mill.marks 
= 3327 
Other commercial banks 
be a 2956 
Savings Banks 
1748 





Co-operative Credit Societies 


Pt ” 


Post Office Savings Bank 


7 125 


a Time-deposits fa Demand-deposits 
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